Five Guj cos find placein

MSCI small cap index

A total of 40 Indian companies will be on radar of FIIs

dna correspondent @dnaahmedabad

Ahmedabad: In a development which"will
boost FII inflows, five companies from Gu-
jarat have been included in Global Small
Cap Indexes prepared by US-based Morgan
Stanley Capital International. Moreover, 39
other Indian companies will also figure in
the index from November 26.

The US-based MSCI has carried out the
half vearly review of different indices. Asa
part of this exercise, the investment deci-
sion support tools provider has decided to
add 44 Indian companies to its Global Small
Cap indexes, with effect from November 26,
2014, said the statement issued by the com-
pany. Of these 44 Indian companies, five
Gujarati companies are Astral Poly Tech-
nik, Atul, Sadbhav Engineering, Sintex In-
dustries and Symphony.

It is believed that inclusion in the MSCI
small cap indexes will bring these compa-
nies on the radar of Foreign Institutional
Investors (FIIs). “The FlIs which do not have
their customized research base use such
indices as first hand information for taking
important decisions on investment,” said
Nilesh Kotak, MD and CEO, Dhanvarsha
Fincap.

Kotak added that the companies with con-
sistent growth rate are included in such
indices, which helps the FlIs taking decision
on parking their money.

Except for Sintex Industries, other four
companies from the above list have clocked
net profit growth of more than 28 per cent
on an average in last four years. Samveg
Lalbhai-run Atul has elocked net profit
growth of 41 per cent on an average in past
four fiscals, while Ahmedabad-based infra-
structure company Sadbhav Engineering
registered net profit growth of 34 per cent.
Sintex registered net profit growth of 9.14
per cent in past four years.

Interestingly, India stands on second posi-
tion in terms of number of companies in-
cluded in MSCI small cap indexes as 48 com-
panies from China will be included in this
index.
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