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2,50,000% returns! These stocks made crorepatis out of
small investors

BY AMIT MUDGILL, ETMARKETS.COM | UPDATED: JUL 28, 2017, 11.42 AM IST

NEW DELHI: From Rs 10,000 to Rs 2.53 crore in 16 years! That's what stock market can RELATED COMPANIES EXPAND
do to your wealth! And there is not one but many live examples. Read on.
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The Ahmedabad-based company has global presence across 60 countries in the
Americas, Europe, Asia and Africa and has operations in Mexico through a subsidiary Big Change:
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Symphony went public in 1994, by getting listed on stock exchanges in Bombay, follow ETMarke witter
Ahmedabad and Delhi. But its journey this century has been way beyond spectacular: a

staggering 2,53,000 per cent return in 16 years!

While investors cheered the Nifty50’s journey from sub-1,000 level in the late 2001 to 10,000 level on Tuesday, this BSE500 stock has
outpaced every other stock to make fortunes for its shareholders. The stock, priced at Re 0.58 way back in 2001, traded in Rs 1,455-
1,466 range on Friday.

Another stock that shone through this period was Eicher Motors, which has grown 1,46,171 per cent from just Rs 19.40 a share to trade
around Rs 28,400-odd level on Friday.
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Balkrishna Industries is another example. What was the opportunity cost of buying that stock in 2001? Rs 1.3, the cost of a toffee. The
stock is worth Rs 1,661 today.

Recommended By Colombia

“If you invest in quality companies in India and stay invested for a long period, it would be very difficult to not make a great deal of
money. | do not focus too much on what is happening to a company this quarter or this earnings season or where the PE multiple
stands. | have a bunch of high quality names and | have stashed them away. Every year | buy some more and it seems to have worked
for me. | have suggested to our clients that they should also think of doing the same,” Saurabh Mukherjea of Ambit Capital told ETNow.

The analyst noted that companies whose revenues have grown at least 10 per cent for 10 consecutive years and have offered 15 per
cent return on capital employed every single year for the past 10 years have a good chance of outshining the benchmark indies.

There are 211 BSE500 stocks, whose prices have jumped over 10 times in last 16 years, while 61 have risen over 10,000 per cent and
five over 50,000 per cent.

JSW Steel (up 76,686 per cent), Natco Pharma (58,565 per cent), Kotak Mahindra Bank (47,371 per cent), Shree Cement (45,667 per
cent) and Vakrangee (45,405 per cent) would be among the missed opportunities that short-term investors would rue.

Quality, sustainability and growth are said to be the three important matrixes an investor should look at before investing in a stock.

If one finds such stocks at reasonable valuations, they run a good chance of becoming multibaggers.



For Porinju Veliyath, MD, Equity Intelligence India, the 10,000 mark is just a number. What he is interested in is how the market would

do over the next 5-10 years.

“Maybe at around 10,000, the Nifty can make a new base, a fresh bottom. That is the way | am looking at the market over the next 10

years,” Porinju said.

Stay on top of business news with The Economic Times App. Download it Now!
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